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GS  WP 47 2017         July 25, 2017 
 

 
Good morning, 

 

Can u respond to the following suggestion to be introduced in the next budget which would 

encourage housing sector investment which would accelerate the economy and employment? 

 

Also give some good return to the retirees to lead comfortable life at the old age by selling the 

property acquired while in service, without blocking in capital gains scheme or paying heavy capital 

gain tax. 

 

 

"the present tax structure on Capital Gains encourages investors (both FIIs and Indians) to gamble in 

the Stock Market because Short Term Cap Gains is taxed only at 15% from one day to 364 days. 

After 1 year, it is considered Long Term Cap Gains in the Stock Market and the tax is zero.  

 

Compare this with the tax structure for property. Any gain on sale made in less than 3 years is taxed 

at the peak rate. Even after 3 years, the house owner gets tax relief on the profit only if it is reinvested 

in a new property. This is also now capped at a total of 2 properties per person. Otherwise, the gains 

are taxed at 20% even after holding the property for 3 years, compared to no tax at all for Stocks after 

just one year. " 

 

Regards,  

 

G V Manimaran 

General Secretary 
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